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Congress Wants to Administer 


The desire of Congress to take over a large meas- 
ure of administrative responsibility was drama- 
tized in a series of recent actions, culminating 
in the passage of a bill setting up a separate 
agency for the manufacturé of rubber out of 
alcohol made from agricultural products. 


OPA Administrative Decisions 


During the Senate debate on the appropriation 
for the OPA, a ranking member of the Appro- 
priations Committee indicated that the Congress, 
not Mr. Henderson, should make certain deci- 
sions. If Henderson thought rent control in new 
areas was in order, he could come back to the 
Congress and ask for the necessary funds. If the 
Congress determined that rent control in these 
areas was necessary, it would grant the money. 
The same statement was made in regard to ration- 
ing—that the Congress would determine when 
or if it was necessary to ration additional com- 
modities. Thus, in effect, it would be necessary 
for Congress to pass new legislation in the form 
of an appropriation bill, for each extension of 
the price control and rationing program, al- 
though by previous legislative action it had estab- 
lished authority and standards for making just 
such administrative decisions. 


The Senate Covets the Budget Bureau 


In a recent report of a sub-committee of the 
Senate Committee on Appropriations, a sugges- 
tion is put forth that Congress, through the 
Budget Bureau, be made responsible for efficient 
administration. The Budget Bureau, established 
as the administrative arm of the President, would 
be transferred to the Congress. The suggestion 
is tentative in character, merely proposing that 
a further study of the proposal be made. It is 
significant as indication of a trend of thinking, 
rather than that such action is likely to be taken. 


An Independent Rubber Agency 


Only a few protests were made in either the 
Senate or House against the rubber-from-alcohol 
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bill on the ground that it was legislative inter- 
ference with administration. These few men re- 
called the Congressional agitation for making 
one man responsible for war production, and 
pointed out that this bill violated that principle. 
A veto of the legislation was predicted. 


This measure would divide responsibility for the* 
production of synthetic rubber by creating an 
independent agency to arrange for production 
of rubber from alcohol made from farm com- 
modities. The responsibility for rubber from 
other sources, principally petroleum, would be 
left untouched. The most threatening part of 
the bill, however, is the provision that production 
of rubber from alcohol shall have first call on 
scarce metals. Such favored treatment for one 
element of the war production program is at 
least a step toward disrupting the flow of such 
scarce strategic materials to the most critical 
needs of war production. The new independent 
agency is instructed to plan to produce enough 
rubber to meet both war and civilian needs; no 
limit was placed on the authority of the agency. 
It could demand and, under the terms of the bill, 
have the right to get considerable quantities of 
these materials regardless of the need for them 
for ships, airplanes, guns. 


Treasury Asks Too Little 


The Treasury Department made a tactical error 
in asking no more of the Senate than it did of the 
House. The Treasury’s revenue program fails 
to carry conviction because it is not drastic 
enough to make much of a dent on threatened 
inflation, is inadequate for financing the war, but 
is heavy enough to cause discomfort. 


The goal of $8.7 billion additional revenue was 
not upped. The Secretary repeated his request 
to get rid of certain inequities in the present tax 
structure. The Senate Finance Committee im- 
mediately rejected part of the Treasury’s pro- 
gram by deciding against a joint income tax re- 
turn and against taxing income from existing 
state and local governmental securities. 


There are indications that the Committee is lean- 
ing toward a forced savings program as a sub- 
stitute for greatly increased income taxes. Con- 
sideration will be given to easing the income tax 
burden of individuals by allowing credits for 
debt payments. The Senate Committee like that 
of the House refuses to set a goal for revenue to 
be raised, and Chairman George has indicated 
that the Treasury goal will not be reached unless 
new taxes are developed. The Senate Committee 
will be reluctant to embark on a sales tax pro- 
gram because of the likelihood of a long struggle 
in conference over such a Senate addition. 


Wage Control 
Hung Up on Method 


Official Washington agrees that wages must be 
stabilized. The big question is “how?” There 
are almost as many definitions of “stabilization” 
as there are interested agencies, and each plan 
suggested reflects whether the agency approaches 
the problem as one of inflation control or labor 
relations. 


Action will probably come finally from the 
President. Little has been heard lately of a presi- 
dential message on inflation, and the House is in 
unofficial recess until September. 


Within the executive branch, OPA and the 
Treasury are both urging wage control to check 
inflation. The War Manpower Commission also 
wants stabilization to keep workers from mov- 
ing from job to job in search of higher wages. 
The Army and Navy don’t want prices forced 
up by increased labor costs. The concern of the 
War Labor Board has been that the worker main- 
tain a decent standard of living and get a share 
of the rising national income, and the Labor 
Department continues to be concerned with the 
general position of the worker and fits the wage 
problem into that picture. 


With so many agencies eyeing the problem from 
different angles, there is a danger that a com- 
promise will result—another “coordinator” who 
will try to develop a unified policy. This might 
delay action until inflation is well under way. 
What is needed now is the definition of a policy, 
and the designation of some one person or agency 
to administer it. 


Congress and the Elections 


Some members of Congress are using the politi- 
cians’ trick of turning an argument used against 
them to their own advantage. They have pro- 
claimed that some criticism of this Congress and 
of individual members of the Congress is an 
attack on the institution of Congress and a sub- 
versive effort to undermine the confidence of the 
public in representative government. 


The small number of incumbent Congressmen 
who have been defeated in the primaries thus far 
has encouraged the rest to believe that the public 
is not as discontented with the way the Congress 
has functioned as various publications and or- 
ganizations have claimed. This has strengthened 
their belief that the usual considerations will have 
the most weight in the coming elections—how 
discontented people are with the rationing pro- 
gram, how hard taxes pinch, how dissatisfied or 
contented special interest groups are. 


OPA Acts to Maintain Quality 


OPA nipped in the bud a movement to reduce 
the size and quality of soap and cleansers. A 
reduction in quality would have violated the Gen- 
eral Maximum Price Regulation. The OPA ac- 
tion in ordering no reduction is aimed at pre- 
venting the hidden price rises which occur when 
inferior products are sold for the same price as 
those on which ceilings were originally set. 


The General Maximum Price Regulation was is- 
sued in May and action was forecast on standards 
such as that taken in regard to soap. This kind 
of regulation has been in the wind for some 
time—indeed ever since over six months ago OPA 
began to move gradually into the labeling field. 
It has required that the grade or quality of such 
commodities as bed linen, anti-freeze, motor 
fuel, and meat be displayed or marked on the 
product. 
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